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lopment in countries in which, as a result of various historical
reasons, the process of development has remained arrested. A
very large measure of this discussion has been stimulated by the
need to expedite the rate of development in these countries. In
these discussions, attention is drawn to the obviously very low
level of per capita incomes in these countries and it is deduced that,
with such low incomes, the rate of savings is also bound to be low.
Once this is accepted, the inevitable conclusion follows that the rate
of investment and hence the rate of future increment in the national
income would necessarily remain low.
If the shares of gross income from property in total income
in India, an underdeveloped country, and in the highly developed
countries such as the United Kingdom and the United States, are
roughly equal, it would suggest an approach to the problem of
savings on lines significantly different from those sketched in the
preceding paragraph. Numerous studies on savings have brought
out the fact that most of the savings take place in the upper income
brackets, roughly corresponding with groups receiving property
income. In order to deduce the possible rate of savings, reference
should therefore be made, not to general averages of income, but
to the segment in which savings in most part originate, or to the
effective income for savings. If this is done, there is much to be
said for the proposition that the rate of savings and hence of in-
vestment in India does not have to be much lower than that in some
of the developed countries.22
The knowledge about the real rate of savings in India cannot
be considered adequate. What seems fairly clear, however, is that
the rate of productive investment as related to the total income
is low. For an approach to an explanation of this, it would be
fruitful to examine the structure of property income in India.
Of the Rs. 2,170 crores received as gross property income, over
Rs. 1,400 crores, or a little less than two-thirds, is obtained as
rent on land and interest on cultivators' borrowings. Only one-
third of the income from property is derived from modern indus-
trial and commercial enterprises. Generally speaking, only a small
ta Assuming that the shares of consumption in property incomes are not al-
together different in both the cases. This argument, although restricted to
India, may be valid for similarly-placed other underdeveloped countries.
Farther studies in this direction would be very fruitful.

